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§ 1001.54 Announcement of class
prices.

The market administrator shall an-
nounce publicly on or before the fifth
day of each month the Class I and Class
II prices for the following month, and
the Class III and Class III–A prices for
the preceding month.

[60 FR 6607, Feb. 2, 1995]

§ 1001.55 Equivalent price.
If, for any reason, a price specified in

this part for use in computing class
prices or for other purposes is not re-
ported or published in the manner de-
scribed in this part, the market admin-
istrator shall use one determined by
the Secretary to be equivalent to the
price that is specified.

BLENDED PRICE

§ 1001.60 Handler’s value of milk for
computing basic blended price.

For the purpose of computing the
basic blended price, the market admin-
istrator shall determine for each
month the value of milk of each han-
dler with respect to each of the han-
dler’s pool plants, and of each handler
described in § 1001.9(d) with respect to
milk that was not received at a pool
plant, as directed in this section. The
prices used shall be those for the appli-
cable zone locations as determined
under § 1001.53.

(a) Multiply the pounds of producer
milk and milk received from a handler
described in § 1001.9(d) that were classi-
fied in each class as determined pursu-
ant to § 1001.44 by the applicable class
prices and add the resulting amounts;

(b) Add the amounts obtained from
multiplying the pounds of overage sub-
tracted from each class pursuant to
§ 1001.44(a)(14) and the corresponding
step of § 1001.44(b) by the respective
class prices, as adjusted by the butter-
fat differential specified in § 1001.74,
that are applicable at the location of
the pool plant;

(c) Add the amount obtained from
multiplying the difference between the
Class III price for the preceding month
and the Class I price applicable at the
location of the pool plant or the Class
II price, as the case may be, for the
current month by the hundredweight of
skim milk and butterfat subtracted

from Class I and Class II pursuant to
§ 1001.44(a)(9) and the corresponding
step of § 1001.44(b).

(d) Add the amount obtained from
multiplying the difference between the
Class I price applicable at the location
of the pool plant and the Class III price
by the hundredweight of skim milk and
butterfat assigned to Class I pursuant
to § 1001.43(g) and the hundredweight of
skim milk and butterfat subtracted
from Class I pursuant to § 1001.44(a)(7)
(i) through (iv), (vii), and (viii) and the
corresponding step of § 1001.44(b), ex-
cluding receipts of bulk fluid cream
products from an other order plant and
bulk concentrated fluid milk products
from pool plants, other order plants
and unregulated supply plants;

(e) Add the amount obtained from
multiplying the difference between the
Class I price applicable at the location
of the transferor-plant and the Class III
price by the hundredweight of skim
milk and butterfat subtracted from
Class I pursuant to § 1001.44(a)(7) (v) and
(vi) and the corresponding step of
§ 1001.44(b);

(f) Add the amount obtained from
multiplying the Class I price applicable
at the location of the nearest unregu-
lated supply plants from which an
equivalent volume was received by the
pounds of skim milk and butterfat in
receipts of concentrated fluid milk
products assigned to Class I pursuant
to § 1001.43(g) and § 1001.44(a)(7)(i) and
the pounds of skim milk and butterfat
subtracted from Class I pursuant to
§ 1001.44(a)(11) and the corresponding
steps of § 1001.44(b), excluding such
skim milk and butterfat in receipts of
bulk fluid milk products from an un-
regulated supply plant to the extent
that an equivalent amount of skim
milk or butterfat disposed of to such
plant by handlers fully regulated under
any Federal milk order is classified
and priced as Class I milk and is not
used as an offset for any other payment
obligation under any order;

(g) Subtract, for reconstituted milk
made from receipts of nonfluid milk
products, an amount computed by mul-
tiplying $1.00 (but not more than the
difference between the Class I price ap-
plicable at the location of the pool
plant and the Class III price) by the
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hundredweight of skim milk and but-
terfat contained in receipts of nonfluid
milk products that are allocated to
Class I use pursuant to § 1001.43(g);

(h) Exclude, for pricing purposes
under this section, receipts of nonfluid
milk products that are distributed as
labeled reconstituted milk for which
payments are made to the producer-
settlement fund of another order under
§ 1001.61(e); and

(i) For pool plants that transfer bulk
concentrated fluid milk products to
other pool plants and other order
plants, add or subtract the amount per
hundredweight of any class price
change from the previous month that
results from any inventory reclassifica-
tion of bulk concentrated fluid milk
products that occurs at the transferee
plant. Any such applicable class price
change shall be applied to the plant
that used the concentrated milk in the
event that the concentrated fluid milk
products were made from bulk
unconcentrated fluid milk products re-
ceived at the plant during the prior
month.

[56 FR 5319, Feb. 11, 1991, as amended at 58
FR 27777, May 11, 1993]

§ 1001.61 Partially regulated distribut-
ing plant operator’s value of milk
for computing basic blended price.

For the purpose of computing the
basic blended price, the market admin-
istrator shall determine for each
month the value of milk distributed as
route disposition in the marketing area
by the operator of a partially regulated
distributing plant, as follows:

(a) Subtract from the quantity of
route disposition, except reconstituted
milk products, distributed in the mar-
keting area by the partially regulated
distributing plant operator the quan-
tity of fluid milk products (except re-
constituted milk products and those
described in paragraph (b) of this sec-
tion) received at the plant during the
month that is classified and priced as
Class I milk or the equivalent thereof
under any marketwide pool Federal
order and that is not used to offset
route disposition in any other market-
ing area, and multiply the result by
the applicable Class I price;

(b) Multiply by the difference be-
tween the applicable Class I price and

the Class III price for the month the
quantity of filled milk distributed as
route disposition in the marketing area
from the partially regulated distribut-
ing plant which is not proved to have
been made from other fresh fluid milk
products; and

(c) Subtract the pounds of reconsti-
tuted milk that are made from
nonfluid milk products and which are
then disposed of as route disposition in
the marketing area from the partially
regulated distributing plant. Add the
amount obtained from multiplying the
pounds of labeled reconstituted milk
included previously in this paragraph
by the difference between the Class I
price applicable at the location of the
partially regulated distributing plant
less $1.00 (but not to be less than the
Class III price) and the Class III price.
For any reconstituted milk that is not
so labeled, the Class I price shall not be
reduced by $1.00. Alternatively, for
such disposition, payments may be
made to the producer-settlement fund
of the order regulating the producer
milk used to produce the nonfluid milk
ingredients at the difference between
the Class I price applicable under the
other order at the location of the plant
where the nonfluid milk ingredients
were processed (but not to be less than
the Class III price) and the Class III
price. This payment option shall apply
only if a majority of the total milk re-
ceived at the plant that processed the
nonfluid milk ingredients is regulated
under one or more Federal orders and
payment may only be made to the pro-
ducer-settlement fund of the order
pricing a plurality of the milk used to
produce the nonfluid milk ingredients.
This payment option shall not apply if
the source of the nonfluid ingredients
used in reconstituted fluid milk prod-
ucts cannot be determined by the mar-
ket administrator.

(d) Add the values pursuant to para-
graphs (a) through (c) of this section.

(e) Any handler may elect partially
regulated distributing plant status for
any plant with respect to receipts of
nonfluid milk ingredients assigned to
Class I use under § 1001.43(g). Payments
may be made to the producer-settle-
ment fund of the order regulating the
producer milk used to produce the
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